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The Changing Face
of the Retirement
Planning

M {1 Bom Between 1946 and 1964

/ ;‘ ’S( 0 10,0002 DayTum 62
«\\ O Will Live Longer than Previous Generations

) N ' [0 75% Have Not Saved Enough to Sustain Their Retirement

(({

[ 68% Will Carry Mortgage Debt

! [ 5(\1)5] 87%Will OwnaHome

THE [NIEUA! FACE OF RETIREMENT
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The Changing Tools
of the Advisor

i bR
T; L]
SWip Bucket Floor
ﬂ J Systematic Withdrawal Time Segmentation Safety First

\ i A S -
A L . ' :
“v 39 Modern Retirement Income Planning Technique
3 By Wade Pfau, Ph.D., CFA April 28, 2016 Published Articles, Retirement Income Frameworks, Retrement Risks, Safety-First Retirements, Sustainable Spending
) HECM
INSTITUTE
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“Retirees simply cannot afford to continue to ignore home equity
as an income source and still meet their retirement goals.”

- Professor Jamie Hopkins

$92,238
Non-Equity Assets

Equity and

Non-Equity Assets
for Average Married
Couple at Age 65

18Risks.com 68%

$192,553
Equity in Home

m HECM
INSTITUTE

Reverse Mortgage Concerns

v'To Complicated |
v'Too Controversial
v'Too Expensive
v'Equity Strippers
v'Clients Have Never Asked
v'Clients Will Never Need

v'Last Resort Only ) HECM

Additonal Infomation: 1-800-762-6315
www.AskDonGraves@gmail.com 4
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QUESTIONS

What % of Your Clients (at or in Retirement) Do You
Think Would Have A Need for a Reverse Mortgage?

What % of Those Clients Would say They’re
100% Certain They’ll Have A Great Retirement?

If There Were A Strategy that Could Help Increase Cash
Flow, Reduce Risks, Preserve Assets, and Improve
Liquidity and Add New Savings

What % of Your Clients Would Want You To Tell Them
About It? mHECM

The Changing
Borrower

k

10

Additonal Infomation: 1-800-762-6315
www.AskDonGraves@gmail.com 5
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Borrower Profiles

CAUTIOUS
Workable retirement plan, but needs
improvement and contingency.
CONCERNED COMFORTABLE

Retirement plan needs a rescue. Workable retirement plan, but desire

Something unexpected happened. enhancement.
CONSTRAINED CAREFREE
Dire circumstances. Solid retirement plan with
Fixed income. capacity to weather any

Little to no other savings. shocks.

11

B I G by
' |

Can Reverse Mortgages Help Advisors:

» Creafe New Estate Planning Conversations with
xisting Clientse

vire New Clients?

te More Revenue without Ever Using the
of a Reverse Mortgage to do ite

12

Additonal Infomation: 1-800-762-6315
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What is a Reverse
Mortgagee

It's Just a Mortgage!

13

What Is a HECM?¢

Home Equity Conversion Mortgage (HECM)

A Federally Insured, Non Recourse loan
developed by congress in 1988 to provide

a mechanism for retirees 62 and over to
HECM use their housing wealth in a conservative
Home Equity Conversion Mortgage and prudent manner.

14

Additonal Infomation: 1-800-762-6315
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W‘ 1. Lump Sum

N (l 2. Line of Credit
‘%\\ 3. Monthly Tenure Payments (length of loan)
%’:E 4. Monthly Term Payments (limited and adjustable)
5. Combination
Y2
-1‘ y @Y HECM
YT

15

What are the

9
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* Live in the Property

iy

* Maintain the Property
* Pay the Property Related Taxes

* Keep Hazard Insurance in Force
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Borrowers Responsibilitiese

X HECM

INSTITUTE
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How Does Repayment Work?e ’9 e

* The loan is repaid when the last surviving
borrower permanently departs the home.

Either moves or deceases

+ At that fime, whatever proceeds were advanced (S
to the borrower plus accrued interest and HUD "
fees will be repaid

* 100% of the remaining equity is passed on to the
borrower, the heirs or the estate

* 6 Months to Repay; Extensions up to 1 Year

17

FOUNDATION 1:
The HECM Line of
Credit

mHECM @
INSTITUTE

Additonal Infomation: 1-800-762-6315
www.AskDonGraves@gmail.com 9
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Reverse Mortgage Line of Credit
" | (ReLOC)

Year Age $200,000 | [$400,000| |$600,000
0 65 $78,800 | [$159.600| |$242,400
5 70 $102,395 | [$207,389 | |$314,982
10 75 $133,056 | [$269,488| |$409,298
15 80 $172,897 | [$350,183 | |$531,855
20 85 $224,668 | |$455,038| [$691,110
25 90 $291,941 | |$592,291| [$899.051
30 95 379,537~ _/$768,342% /31,166,956

4.75% Expected Rate

*Figures are for advisor use and illustrative purposes only.

19

Mitigating Portfolio Risk

- A Tale of Two Brothers
\

Additonal Infomation: 1-800-762-6315
www.AskDonGraves@gmail.com
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Establish ReLOC at Onset of Retirement
$162,796 ReLOC Drawg

Line Of Property 1 65 $500,000 -9.3% $27,500 $428,652

\ Credit Valus 2 66 5428652 -15.5% $362,168
\
$171,534 $416,000
\ $180,742 $432,640 3 67 $362,168 22.3% $29,459

$190,444 $449 946 4 58 5442932

£200,606 o743 5 59 $486,14 $31,557 $435,859
$211,437 $486 661 e i - z

$222 786 $506,128 6 $435,859 2.2% ;
$234,745 $526,373
$247,345 $547,428 gw 15.4% $34 988 5472,861

$260,622 $569,325 w9 Bl -1 4% 36,212 430,710
S274611 |  $592008 N S S
$289,352 $615,782 $430,710 20 2% e
$304,883 $640,413 » 5.6% $52,869 $863,551

$321,248 $666,029
$338,492 $692 671 21 85

$486,145

$32,661

$54,719 $872,810

$356,661 $720,377

$375.806 | 5749192 2o ||t . 2 B
$395,978 $779,160 23 87 $793,650

$417,233 $810,327

$439 629 $842,740 24 88 5097,459 51,040,493
$463,227 $876,449 51,287,967 7.8% $1,315,795

$488,091 $911,507
$514,290 $947,968

$1,315,795 -0.9%

spaa204d INDIH

574,577
$333,310

9914 Xe] InQ awo)

ADVISORS GROUP

21
$77,718 25.7% $58,617 524,007 $793,650 25.7% $997,459 $58,617 $87,373
$24,007 111% $24,007 $0 $36,661 $51,987 $997,459 11.1% $60,668 $1,040,493
0 19.3% $0 $0 $62,791 $84,707 51,040,493 193% $62,792 $1,165,909
S0 17.0% $0 S0 564,989 $83,404 $1,165,909 17.0% 564,989 $1,287,967
S0 7.8% $0 $0 $67,264 $82,122 $1,287,967 7.8% $67.,264 $1,315,795
S0 0.9% $0 S0 $69,618 $80,859 $1,315,795 0.9% 569,618 $1,234.712
S0 -3.7% S0 S0 $72,055 $79,616 $1,234,712 -3.7% $1,189,275 $72,055 579,616
S0 -B.6% S0 s0 $74,576 $78,392 $1,189,275 -8.6% 41,086,997 $74577 $78,392
$447,954  $541,087 $333310  $706,043
< Total Reverse Rev Mort Total Reverse Rev Mort
FO;NM‘?“ Mortgage balance after Po;t;nh:‘:sher Mortgage balance after
- Draws 30 years ko Draws 30 years
-$541,087 $922,041 $380,954
Net | ¥ le— | Ne
Estate in better position with Reverse Mortgage
o oy e
1. Estate in Better Position
. . .
2. Client Had a More Enjoyable Retirement
. I . fl
3. Advisor, Client and Estate Benefit
@) HECM
INSTITUTE
22
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Roth Conversions

Challenge

How to pay the Taxes required to
convert the IRA without impacting their
retirement outcomes

$400,000

24

Additonal Infomation: 1-800-762-6315
www.AskDonGraves@gmail.com 12
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FOUNDATION 2:
The HECM Monthly
Payment

m HECM
INSTITUTE

©

ReLOC Conversion on $400,000 Home

Year | Age 545)3;‘%00 F"\g 3::2':1 5 Year 10 Year
alve
0 65 |$159,600 |$827 $3017 $1705
5 70 |$207,389 [$1140 $3920 $2215
10 75 1$269,488 |$1,608 $5,094 $2,879
15 80 [$350,183 |$2,349 $6,620 $3.741
20 85 |$455,038 |$3,642 $8,602 $4,861
25 90 [$592,291 |$6316 $11,177
30 95 [$768,342 |$14,524

*Figures are for advisor use and illustrative purposes only.
4.75% Expected Rate

26

Additonal Infomation: 1-800-762-6315

www.AskDonGraves@gmail.com
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How Could Term Payment Be Used¢

Social Security Deferral

Gap Healthcare

Qualified Plan Deferral

Annuity Deferral for Vesting

Premium Replacement Funding — Avoid Lapses
Go-Go Years Funding

Tax Bracket Management

27

FOUNDATION 3:
The HECM
Replacement

m HECM
INSTITUTE

Additonal Infomation: 1-800-762-6315
www.AskDonGraves@gmail.com
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Pierce and Linda Rosen

Ages: 66 | 66 -
First Year Income Need:
$72,000 I
Current Retirement

#hSavings: $750,000 $550,000
Current Cash Adding Tenure

$350,000 CD/MM/$  Payment: $1,200/mo

Initial Social Security ~ Existing Mortgage /
$25,571 Payment / Remaining
$170,000/ 1,200 /240

29

HECM 4326 Replacement ADVANTAGES

Equity Reserves
$301,400

v' Eliminate
$1200
payment

el $57,000

Insurance Fees RelOC
$11,000

e of Credic
$57,201 Mortgage Payoff
$170.000

30

Additonal InNfomation: 1-800-762-6315
www.AskDonGraves@gmail.com 15
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o

Outcome with $1200 a month

L] L]

in Home Equity Draws
£17,000,000 - Safety Margin _ Final Result

o Final Result
Simulation Equivalent to
YHLAmon 1 SIB35782  gimuiation Equivalent to 10,000 10.000 Trials
Trials
$10,200,000
- A
e
Eho o0 U A'::T:ia;;i;:isziﬁe Probability of Success: 58%
E_—————'_____________r = -
739,227 s Below Confidence Zone
50 (75% - 90%)
2015 2020 2025 2030 2035
¢ HECM
b 7( O
31

FOUNDATION 4.
The HECM
Exchange

m HECM @
INSTITUTE

Additonal InNfomation: 1-800-762-6315
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Line of Credit Growth
o ope o
Convertibility with $841 month Paydown

Age LOC Amount Tenure Pmt 5 yr Term 10yrTerm
65 $70,850 $384 $1,351 $770 $1,000,000.00
66 $85,032 5466 $1,622 $524
67 $100,032 5554 51,908 51,087 $900,000.00
68 $115,898 $648 $2,210 51,259
69 $132,680 $751 $2,530 51,441 $800,000.00
70 $150,431 s862 $2,869 $1,634
71 $169,206 s982 $3,227 $1,838 $700,000.00
) 5189,065 $1,113 53,605 82,054
72 $210,071 $1,256 $4,006 $2,282 $600,000.00
74 $232,289 $1,412 $4,430 $2,524
75 | $255,789 61,583 64,878 52,779 | $500,000.00
e 5280,646 51,770 55,352 £3,049
77 $306,938 51,975 55,853 43,334 $400,000.00
72 $324,747 $2,202 $6,383 $3,637
79 $364,162 $2,454 56,944 43,956 $300,000,00
80 $395,274 §2,734 $7,538 44,294
81 $428,183 53,047 58,165 4,652 $200,000.00
22 $462,991 3,397 58,829 $5,030
22 $499,808 $3,793 $9,531 45,430 $100,000.00
8a [ $538,751 54,242 510,274 s583]
83 $579,941 $4,755  $1L,059 56,300 50.00
86 $618,512 $5,302 $11,795 56,719 &5 65 57 52 66 70 7L 72 73 74 75 76 77 78 79 E0 Bi A2 H3 84 55 85 H7 BB 8O 00 51 92 33 84 95
b $654,239, $5,894 512,476 57,107 == esHomeValue  ss|ine of Credit == == = |gan Balance
88 5692,004 $6,589 513,19 $7,518
90 $774,199 $8,411 514,764

33

FOUNDATION 5:
The HECM for
Purchase

m HECM
INSTITUTE

Additonal Infomation: 1-800-762-6315
www.AskDonGraves@gmail.com
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$535,000 RightSize

— O sell the Home and Have

$500,000

Existing Mortgage
$100,000
@ Proceeds after Payoff

H

HECM for Purchase

® Price of the NEW Home:
$300,000

G HECM for Purchase Makes:
126 000

Cllent must ADD:

Liberated Proceeds:

Benefits
U New Home

U No Mortgage Payments
U No Savings Depletion
0 $226,000 left Over

© $226,000

§174,000

35

to Use a Reverse

een in InvestmentNews

Can Help Your g

A Few Ideas for Advisors al — )
As Seen In Forbes Magazine

Reverse mortgages allow homeow
convert the equity in their primary |
asset

Reverse Mortgage:
the equity in their

Borrowers can take their meney in
payment or set up a line of credit. |
borrowed funds and the unused pc
to grow at the same compounded

Usinga lump sum froma re

1D}
mortgage balance instantly
[ 7% and reduces portfolio withd
for retirement success to nc
‘Wade Pfau, Professor of Re
of Financial Services.

15t Way & Aovarsa
gage Can Holp Your
Clent's Fatimment

[ Payoff your forward mortgage
toreduce your menthly
expenses

[_] Re-model your home [} Pay Off an Existing Mc

10 accommodate aging

limitations.

g Coordil
Pnrtfollo

With Yt

For retiress making withdrawals from their
investment portfolios, one of the biggest ri
is enduring & pericd of negative stock mark
returns in the early years of retirement. Sin
need to use the portfolio to fund living expe
these retirees can be forced to sell investm
inopportune times.

Reverse mortgages can help
ﬂ mitigate this risk because th

have a feature called a stanc
line of credit. How big this line of credit i
depends on factors such as size of your mi
your age at the time of loan erigination and
interest rates. It's possible for someene wit
mortgagefree home worth §500.000 to obt
reverse mortgage line of credit worth nearl
his heme equity, or §250,000.

1 Maintain a line of credit (that
grows) for heaith emergencies
and surprises.

[_] Replace aHome Equit

Unlike a HELOC, a reverse v

reduced, frozen or cancellec

fequirements. A feverse mo
sell the home, move out
never owe more than the he
amount bomowed. The Rew
guaranteed growth factor

(] cover monthly expenses and
hold on to other assets while
their vaiue continues 1o grow.

1 Cover monthiy expenses
and avoid selling assets at
depressed values.

Eliminating a mandatory m

reverse mortgage can be al

strategy s to continue maki
reverse mortgage. For every

‘goes down, but the availabl

means you are creating aty

5 ’ future. With no payment rec
a P yg.;g;::dme PartBand il

. [] Protect our Portfolio
(1 Combine life tenure payments Should your portfolio declin
with Social Security and income the line of credit for your ne

generated by assets to replace portfalio recovers; said Joh
your salary and maintain your Financial Planring at Tecas
monthly foutine of paying bills taxdeducible, freireesite
from new income. retums

[ Pay for health insurance during
early retirement years untl
Medicare eligible 3165,

9‘ T[] Payitoff and Pay it Di
4

This line of credit can be used as a buffer t
protect against adverse portfolio returne e
retirement. You can coordinate spending bi
your portfelio and your reverse mortgage b
what the market environment dictates.

For instance, you could spend from the por

Reverse Mortgages in Retirement
Income Conversations

e

ocial Security benefits | in theetiremen income
represent the largest | story, home equity can
i i aset for | bea sk
most Americans, supplying | Including 2 dscussion of
roughly two-thirds of the housing auset is2n

pery the amournt due ko
the difference s let the
bk take the bouse if the
amount cwed excesds the
value of the house. That's a

retiress with mere than half | soorocrisss commennt in wanderh eontracit”
specifically, areverse
mortgage line of credit. WHO Is Advisors should be sware
that many of the sbuses of
“The typical retiree, frommy | DONGRAVES ? reverse srartgages in the
understanding, is looking :,ﬁrl!hﬁbom :ﬂm:uuu
atfour L'~ longevity. K A WHO Is e Aeverse Morlgage
fifestyle, iquidity and f";fg';’“' HECM Stabilzation Actof 2013
legacy” said Graves, astilute fof ROBERTC_MERTON?| retother regulatory
Honsing Wealth impravements. The Federal
and the type of reverse Professor of Mo thacity (FHA)
TeEtiatie Wl depeid o Studies, Adjunct T : foaning Authatiny
gag pend o rs Fonance, MIT o reques that fenders
a client’s specific goals Professor - Sloan Schodl & validate that the Home
and concems. Roughly American College | arpet Jouronty | Eniity Comversion Morigage
95 percent of reverse Econmics 1997, [HEEM) is 2 sustainable
mortgages are The soltion for eny given
Home Equity Conversion homecwrer, X
Mortgage (HECM) and the ik i
only type that is insured
by the fedesal Department
of Housing and Urban
Development. The FHA
requiates the HECM
industry closely and
provides the backstop
for consumers so
that neither they,
nor their heirs, are
responsible for
any debt beyond
what the house
provides at sale.
No deficiency
judgment may

36
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I WAYS THE NE

DON GRAVES, RICP, CLTC", CSA

IS CHANG\NG RET|

DON GRAVES, pip* : CLTC, CSA

A Simple Tool That Works for You
» Every Concept Explained

How Housing Wealth Works with
v Market Risk
v Liquidity Concerns
v Longevity
v' Annuities
v Managed Wealth
v Tax Management
v Life Insurance
v Long Term Care Planning
v Legacy Planning

Access to Consumer Video Filmed at
American College

37

CERTIFICATE IN
HOUSING WEALTH

APPLICATIONS

HousingWealthCourse.com

AskDonGraves@gmail.com
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